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Why are economic evaluations important? Choices

» All choices involve tradeoffs

* Tradeoffs in health care are different than
in other sectors

« Economic evaluations support policy
decisions by:

 Describing the costs and
consequences of each choice

» Making explicit who pays the cost and
who gets the benefit

* Focus on opportunity costs
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Fig. 1.1 Economic evaluation always involves a comparative analysis of alternative

courses of action.

Source: Drummond, M. F., Sculpher, M. J., Claxton, K., Stoddart, G. L. & Torrance, G. W.
(2015). Methods for the Economic Evaluation of Health Care Programmes, Fourth Edition.

Oxford University Press, USA.
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Three presentations in today’s workshop

* Micro-costing studies to estimate
implementation costs of the intervention

 Cost offset analyses to estimate
consequences of the intervention on
future healthcare costs

 Simulation studies to forecast costs and
consequences beyond the timeframe of
the trial
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Fig. 3.1 Components of economic evaluation in health care,

Source: Drummond, M. F., Sculpher, M. J., Claxton, K., Stoddart, G. L. & Torrance, G. W. (2015).
Methods for the Economic Evaluation of Health Care Programmes, Fourth Edition. Oxford
University Press, USA.
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